
A foundation for every portfolio
BGF Global Allocation 

B L A C K R O C K  G L O B A L  F U N D S  ( B G F )

Global Allocation Portfolio Composition: Flexibility in Practice 1993 – 20101

Source: BlackRock, as at 31 December 2009. This chart dates back to 1993 when Dennis Stattman originally started managing the BGF Global Allocation Q-share class. The BGF Global Allocation A-share class first became available in January 1997.
1 This chart dates back to 1993 when Dennis Stattman originally started managing the BGF Global Allocation Q-share class. The BGF Global Allocation A-share class first became available in January 1997.
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Mid 1990s

Underweight equities due to high valuations, 
especially in large cap US names. In lieu of 
equities, the Fund used more credit-oriented 
fixed income (high yield, dollar denominated 
Emerging Market Debt, convertible bonds) to 
provide equity-like returns with less risk.
 

2001-2002

One of the only periods where the Fund was 
actually overweight equities given the depressed 
price levels that were witnessed. This set the 
stage for the Fund’s impressive returns in the 
early years of the bull market.
    

2003-2004

Historically low interest rates across global 
markets and a recovering global economy caused 
the Fund to underweight fixed income in order to 
minimise duration risk as interest rates started to 
rise. Cash was used as a way to provide clients with 
zero duration fixed income exposure in both USD 
and non-USD cash equivalents.
     

2007-2008 

The onset of the global credit crisis caused the 
Fund to underweight equities, most notably in 
the U.S. Consumer Discretionary and U.S. 
Financial sectors. High quality government 
bonds were emphasised within fixed income 
given the view that investors were not being 
compensated to take credit risk. 
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The BGF Global Allocation Fund offers investors a highly diversified core holding, typically investing in more than 700 securities in over 40 countries worldwide across three main investment areas - 
equities, fixed income and cash. 

Recognised with over 40 awards in 2009 and 2010 to date, AAA rated by Standard & Poor’s and awarded the highest ‘Elite’ rating by Morningstar, the Global Allocation team has vital experience in 
managing money for clients through different market cycles. Portfolio Manager Dennis Stattman is one of the most experienced managers in the sector with 29 years of investment experience and has 
managed the Fund since inception. 

The team manoeuvres freely among the different markets to capture the best opportunities globally at the most reasonable valuations. The below chart demonstrates how the team has altered the 
Fund’s weighting between equities, fixed income and cash through the years while seeking to deliver long-term, consistent returns to our clients.
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% Cumulative Total Returns for Specific Holding Periods 1997 – 2010*

Purchased On
03.1.97 31.12.97 31.12.98 31.12.99 31.12.00 31.12.01 31.12.02 31.12.03 31.12.04 31.12.05 31.12.06 31.12.07 31.12.08 31.12.09

31.12.97 8.8

31.12.98 12.7 3.6

31.12.99 43.6 32.0 27.4

31.12.00 51.9 39.7 34.8 5.8

31.12.01 54.0 41.6 36.7 7.3 1.4

31.12.02 40.5 29.1 24.6 – 2.2 – 7.6 – 8.8

31.12.03 85.9 70.9 65.0 29.5 22.4 20.7 32.4

31.12.04 107.7 91.0 84.3 44.7 36.7 34.9 47.9 11.7

31.12.05 125.3 107.1 99.9 56.9 48.3 46.3 60.4 21.2 8.5

31.12.06 157.5 136.7 126.4 79.4 69.5 67.2 83.3 38.5 23.9 14.3

31.12.07 196.5 172.6 163.1 106.5 95.1 95.1 111.1 59.5 42.7 31.6 15.2

31.12.08 128.6 110.2 102.9 59.3 50.5 48.4 62.8 23.0 10.1 1.5 -11.2 -22.9

31.12.09 179.5 156.9 148.0 94.1 83.9 81.4 99.0 50.3 34.5 24.0 8.5 -5.8 22.2

30.06.10 166.1 144.6 136.1 84.8 75.1 72.7 89.5 43.1 28.1 18.1 3.3 -10.3 16.4 -4.8

* A Share Class returns from 03.01.97 to 31.12.08
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All figures quoted are based on NAV prices with gross dividends reinvested, net of expenses in US$ terms.

Further Information

Telephone 	 Email	 Website
UK 08457 405 405  	 broker.services@blackrock.com 	 blackrock.co.uk
International +44 (0)20 7743 3300	 investor.services@blackrock.com	 blackrock.com

A history of positive performance returns

The chart demonstrates the investment team’s record of managing the BGF Global Allocation Fund since the launch of the A-Share Class in January 1997. On a calendar year basis, BGF Global 
Allocation has delivered positive returns over 90% of the time. Returns illustrated below are based on a hypothetical initial investment on 3 January 1997, showing returns on a calendar year basis to 
30 June 2010.

2008 saw highly volatile markets where the Fund struggled in negative territory.  However, over the longer term, BGF Global Allocation is still proving a strong performer. The Fund is ranked quartile 
1 over 3, 5, 10 years and since launch periods and is the top performing fund in it sector over 10 years and since launch to end June 2010*.
* Source: Morningstar ratings report

If you had invested $1,000 at inception of the A Share Class in January 
1997, by June 2010 you would have received a further $1,661 on your 
investment – a staggering comparison to the $590 or $812 return you 
would have made by investing in the MSCI World Index or FTSE World 
Index respectively.†

† �These are shown for illustrative purposes only as the fund is not marked against these 
benchmarks.

Data Source – © 2010 Morningstar, Inc. All Rights Reserved. S&P Fund Ratings, Copyright© 2007 The McGraw-Hill Companies, Limited trading as Standard & Poor’s. All rights reserved. This material is for distribution to Professional Clients and should not be relied upon by any other persons. 
The fund invests a large portion of assets which are denominated in other currencies; hence changes in the relevant exchange rate will affect the value of the investment. The fund typically invests in smaller company shares which can be more unpredictable and less liquid than those of larger 
company shares. Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. All financial investments involve an element of risk. Therefore, the value of your investment and the income from it will vary and your initial 
investment amount cannot be guaranteed. Unless indicated the fund information displayed only provides summary information. Investment should be made on the basis of the relevant booklet together with the Prospectus, the Simplified Prospectus and relevant application forms which are 
available on request from the Manager. Please note that BlackRock will not make these documents available to investors in certain jurisdictions where the funds are not authorised for sale, except where local marketing laws otherwise permit. BlackRock Global Funds (BGF) is an open-ended 
investment company established in Luxembourg which is available for sale in certain jurisdictions only. BGF is not available for sale in the US or to US persons. Product information concerning BGF should not be published in the US It is recognised under Section 264 of the Financial Services 
and Markets Act 2000. BlackRock Investment Management (UK) Limited is the UK distributor of BGF. Most of the protections provided by the UK regulatory system, and the compensation under the Financial Services Compensation Scheme, will not be available. A limited range of BGF sub-
funds have a distributor status A sterling share class that seeks to comply with UK Distributor Status requirements. Subscriptions in BGF are valid only if made on the basis of the current Prospectus, the most recent financial reports and the Simplified Prospectus which are available on our 
website. Prospectuses, Simplified Prospectuses and application forms may not be available to investors in certain jurisdictions where the Fund in question has not been authorised. Issued by BlackRock Investment Management (UK) Limited (authorised and regulated by the Financial Services 
Authority). Registered office: 33 King William Street, London, EC4R 9AS. Registered in England No. 2020394. Tel: 020 7743 3000. For your protection, telephone calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK) Limited. Issued in Switzerland by 
the representative office, BlackRock Investment Management (UK) Limited (London), Zurich Branch, Claridenstrasse 25, Postfach 2118 CH-8022 Zürich from where the Company’s Prospectus, Simplified Prospectus, Articles of Association, Annual Report and Interim Report are available free 
of charge. Paying Agent in Switzerland is JPMorgan Chase Bank, National Association, Columbus, Zurich Branch Switzerland, Dreikönigstrasse 21, CH-8002 Zurich. For further information, the prospectus, simplified prospectuses, annual report and semi-annual report can be obtained free of 
charge in hardcopy form from the Austrian paying agent: Raiffeisen Zentralbank Österreich AG, A-1030 Vienna, Am Stadtpark 9. BGF has been registered on the official list of the Financial Supervision Commission (Komisja Nadzoru Finansowego) for distribution in Poland. Issued in Poland by 
the representative office BlackRock Investment Management (UK) Limited Oddział w Polsce, Rondo ONZ 1, 00-124 Warszawa. Paying agent in Poland is Bank Handlowy w Warszawie SA, ul. Senatorska 16, 00-950 Warsaw, Poland. In Singapore, this material is issued by BlackRock Investment 
Management (Singapore) Limited (registration number: 198905382Z). This material may only be distributed to institutional investors (as defined in section 4A of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) and accredited investors (as defined in section 4A of the SFA) and 
not to the retail public in Singapore. This material is for information purposes only and does not constitute an offer of shares in any of the BlackRock Global Funds. You should consider carefully whether the investment is suitable for you. Any opinions contained herein, which reflect our judgment 
at this date, are subject to change.� 09181BR Aug10

“The manager’s consistent skill and flair, the 
strength of the team and the track record of 
returns underpin the Fund’s continued S&P 

AAA rating.” – December 2009

 

“The calibre of this Fund’s Team, the quality of 
research, strength of parent, reasonableness 
of fees and proven long-term results earn the 

Fund the maximum rating.” – May 2009


