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What are these regulations?
The regulations which apply to the BlackRock Global Funds 
(BGF) and BlackRock Strategic Funds (BSF) require that all the 
assets of these funds should be held by a third party Trustee or 
Custodian which is not part of the BlackRock, Inc. Group. 

Therefore in the event of insolvency or default by the BlackRock, 
Inc. Group or by any one of its affiliated companies, the assets 
of the fund will be protected from creditors of the BlackRock, 
Inc. Group.

The Trustee or Custodian holds all securities on behalf of the 
Funds in designated nominee accounts. Therefore if the Trustee 
or Custodian were to become insolvent, the securities remain 
in these designated nominee accounts and are ring-fenced and 
consequently protected from creditors as neither the trustee 
not the custodian have a beneficial interest in the securities. 
However, any cash that the Trustee or Custodian holds on 
the funds’ behalf (for instance, which it may receive through 
dividend payments, proceeds of sale, etc.) will not be afforded 
this protection and therefore will be included in the pool of the 
Custodian’s assets to be distributed amongst all its creditors. 
Please also note that the Custodian is entitled to appoint Sub-
Custodians to hold assets in specific jurisdictions. Custody 
arrangements in certain jurisdictions may carry more risk than 
those established in more mature legal systems. These risks 
are disclosed in the prospectus of the relevant fund.

In the case of BGF and BSF, legal ownership of the assets in 
the funds is in the name of the Custodian, which is The Bank of 
New York Mellon (International) Limited Luxembourg Branch 

in respect of BGF and State Street Bank Luxembourg S.A. in 
respect of BSF.

About BlackRock
BlackRock is a premier provider of asset management, risk 
management, and advisory services to institutional, intermediary, 
and individual clients worldwide. We have broad capability across 
fixed income, equity, and liquidity sectors; a clearly defined 
and disciplined investment philosophy and process; a risk 
management culture that assures ‘no surprises’ for clients and 
a proven track record of added value in good and bad markets. 

As of 31 December 2009, the firm manages £2.10 trillion 
across asset classes in separate accounts, mutual funds, other 
pooled investment vehicles, and the industry-leading iShares® 
exchange-traded funds. 

Through BlackRock Solutions®, the firm offers risk management 
and advisory services that combine capital markets expertise 
with proprietarily-developed analytics, systems, and technology. 
BlackRock Solutions currently provides risk management and 
enterprise investment services for £5.65 trillion in assets. 

BlackRock serves clients in North and South America, Europe, 
Asia, Australia, Africa, and the Middle East. Headquartered in New 
York, the firm maintains offices in 24 countries around the world.

Should you have any questions, please contact your BlackRock 
Relationship Manager, or the Investor Services Team at 
investor.services@blackrock.com, or call +4420 7743 3300.

We have recently had a number of enquiries from investors who want to understand how 
secure their underlying investments are in BlackRock Funds. This note sets out to explain 
that all investments in BlackRock Global Funds (BGF) and BlackRock Strategic Funds 
(BSF) are in effect held within a ‘ring fence’ on behalf of investors by either an independent 
Trustee or Custodian. This is a very effective regulatory requirement, put in place to protect 
the assets of fund investors.

BlackRock Global Funds (BGF) and BlackRock Strategic Funds (BSF) are a Luxembourg-based SICAV which are available for sale in certain jurisdictions only. BGF and BSF are open-ended investment 
companies established in Luxembourg. They are recognised under Section 264 of the Financial Services and Markets Act 2000. They are not available for sale in the U.S. or to U.S. persons. Product 
information concerning BGF and BSF should not be published in the U.S. BlackRock Investment Management (UK) Limited is the UK distributor of BGF or BSF. Most of the protections provided by the 
UK regulatory system, and the compensation under the Financial Services Compensation Scheme, will not be available. A limited range of BGF and BSF sub-funds have a distributor status A sterling 
share class that seeks to comply with UK Distributor Status requirements. Please contact the Manager for further information. Issued by BlackRock Investment Management (UK) Limited (authorised 
and regulated by the Financial Services Authority). Registered office: 33 King William Street, London, EC4R 9AS. Registered in England No. 2020394. Tel: 020 7743 3000. For your protection, telephone 
calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK) Limited. Issued in Switzerland by the representative office, BlackRock Investment Management 
(UK) Limited (London), Zurich Branch, Dreikönigstrasse 31a, 8002 Zurich, from where the Company’s Prospectus, Simplified Prospectus, Articles of Association, Annual Report and Interim Report are 
available free of charge. Paying Agent in Switzerland is JPMorgan Chase Bank, National Association, Columbus, Zurich Branch Switzerland, Dreikönigstrasse 21, CH-8002 Zurich. Issued in Hong Kong 
by BlackRock (Hong Kong) Limited. BGF has been registered on the official list of the Financial Supervision Commission (Komisja Nadzoru Finansowego) for distribution in Poland. Issued in Poland by 
the representative office BlackRock Investment Management (UK) Limited, Oddział w Polsce. Paying agent in Poland is Bank Handlowy w Warszawie SA, ul. Senatorska 16, 00-950 Warsaw, Poland.In 
Singapore, this information is issued by BlackRock Investment Management (Singapore) Limited. The offer which is the subject of this information memorandum is not allowed to be made to the retail 
public. This information memorandum is not a prospectus as defined in the Securities and Futures Act. Accordingly statutory liability under that Act in relation to the content of prospectuses would not 
apply. You should consider carefully whether the investment is suitable for you.


