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Market Overview

European equities plummeted in August, with many European
indices recording the worst monthly performance since October
2008. All major sectors declined during the month, with the
financials, materials and consumer discretionary sectors
performing worst.

The market sell-off was triggered by a combination of factors,
including the US sovereign debt downgrade by S&P and further
European sovereign funding concerns. The market also began to
adjust to lower growth expectations after the second quarter results
season saw significant downgrades across a number of sectors,
with GDP growth forecasts revised downwards for the second half of
2011 and 2012.

Markets also experienced higher levels of volatility in the month with
the VIX hitting an intra-month high of 48 after beginning the month
at around 25.

Performance Attribution

» The BGF EuroMarkets Fund returned -13.5% for August,
underperforming the MSCI EMU Index which returned -13.0%*

» Negative stock selection over the period was somewhat
mitigated by sector allocation.

» A number of cyclical growth names fell out of favour, including
auto components producer Continental and car manufacturer
Daimler. Elsewhere, an underweight in consumer staples
detracted as well as not owning Unilever.

» From a stock selection perspective, we were disadvantaged by
overweight positions in Italian bank Intesa Sanpaolo and Belgian
bank KBC, which were affected by general sector weakness
stemming from continued sovereign debt issues.

» That said our underweight position in financials was rewarding,
along with an underweight stance in the materials sector, which
lagged the market as global growth expectations deteriorated.

» The industrials sector was the largest positive contributor due to
accurate stock selection in high quality capital goods companies
including electrical engineer Legrand and elevator maker Kone.

» Elsewhere, budget airline Ryanair outperformed the market on
expectations of a lower oil price and consumer down-trading on
their travel expenditure during a slowdown.
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Transactions & Positioning

» Key changes during the month included the reduction
of consumer discretionary exposure through sale of tyre
manufacturer Nokian Renkaat and luxury goods firm LVMH.

» Telecoms holdings also decreased following the sale of Deutsche
Telekom. The proceeds were used to increase our allocation
towards the healthcare sector with the purchase of hospital
operator Rhoen-Klinikum and pharmaceuticals company Sanofi.

» Other stock specific purchases included Finnish insurance firm
Sampo and fragrance and flavour manufacturer Symrise.

» The Fund is currently overweight in industrials, consumer
discretionary and healthcare and underweight in utilities,
financials and telecoms.

Outlook

» The global economic slowdown and worsening political crisis in
the Eurozone and USA has been more severe than anticipated.
We have revised down our expectations to account for this more
challenging environment. That said, corporate balance sheets
remain very strong; we continue to find quality growth and
defensive companies on very cheap valuations.

» Over the long term we continue to believe that the corporate
earnings and cash generation of companies are the key drivers
of equity returns. European equities have sold off significantly
in recent weeks, and whilst we are conscious of the risks
currently pervading the region, we are also aware of the buying
opportunity that this represents for investors prepared to ride out
short term volatility.

*Reported Fund performance over the month was positively affected by the timing dif-
ferential between the Fund and its benchmark.



About BlackRock

BlackRock is one of the world’s pre-eminent asset management firms and a premier provider of global investment management, risk
management and advisory services to institutional, intermediary and individual investors around the world. BlackRock offers a range of
solutions - from rigorous fundamental and quantitative active management approaches aimed at maximising outperformance to highly
efficient indexing strategies designed to gain broad exposure to the world’s capital markets. Our clients can access our investment solutions
through a variety of product structures, including individual and institutional separate accounts, mutual funds, investment trusts and other
pooled investment vehicles, and the industry-leading iShares® ETFs. This offering has been recognised so far in 2011 with 114 first-placed
industry awards received globally'.

BlackRock is a truly global firm that combines the benefits of worldwide reach with local service and relationships. We manage assets
for clients in North and South America, Europe, Asia, Australia and the Middle East. The firm employs more than 9,700 professionals and
maintains offices in 26 countries around the world.

The foundation of BlackRock’s business is our belief that our clients’ needs are of paramount importance. Our commitment to investment
excellence is anchored in a shared culture that always places a client’s interests first, from individual investors to the world’s largest
institutions. We act always as a fiduciary for our clients, never trading as a principal on our own behalf.

As of 30 June 2011, BlackRock’s assets under management total US$3.65 trillion (£2.28 trillion)* across equity, fixed income, cash
management, alternative investments, multi-asset and advisory strategies. Through BlackRock Solutions®, we offer risk management,
strategic advisory and enterprise investment system services to a broad base of clients with portfolios totalling over US$9.5 trillion.”

* Data as at 30 June 2011.
T This tally of awards is correct to 31 May 2011 and does not include iShares ETF products.

Performance shown as at 31 August 2011 in EUR on a NAV price basis with income reinvested. Performance figures are calculated net of annual fees. Fund benchmark: MSCI
Europe EMU net. Data sourced from BlackRock Datastream. This material is for distribution to Professional Clients and should not be relied upon by any other persons. All financial
investments involve an element of risk. Therefore, the value of your investment and the income from it will vary and your initial investment amount cannot be guaranteed. Past
performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. BlackRock Global Funds (BGF) is an open-ended
investment company established in Luxembourg which is available for sale in certain jurisdictions only. BGF is not available for sale in the U.S. or to U.S. persons. Product information
concerning BGF should not be published in the U.S. It is recognised under Section 264 of the Financial Services and Markets Act 2000. BlackRock Investment Management (UK)
Limited is the UK distributor of BGE Most of the protections provided by the UK regulatory system, and the compensation under the Financial Services Compensation Scheme, will not
be available. A limited range of BGF sub-funds have a reporting fund status A sterling share class that seeks to comply with UK Reporting Fund Status requirements. Subscriptions in
BGF are valid only if made on the basis of the current Prospectus, the most recent financial reports and the Simplified Prospectus which are available on our website. Prospectuses,
Simplified Prospectuses and application forms may not be available to investors in certain jurisdictions where the Fund in question has not been authorised. Issued by BlackRock
Investment Management (UK) Limited (authorised and regulated by the Financial Services Authority). Registered office: 12 Throgmorton Avenue London EC2N 2DL. Registered in
England No. 2020394. Tel: 020 7743 3000. For your protection, telephone calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK)
Limited. Issued in Switzerland by the representative office, BlackRock Asset Management Switzerland Limited, Zurich Branch, Claridenstrasse 25, PO Box 2118, CH-8022 Zurich,
Switzerland, from where the Company’s Prospectus, Simplified Prospectus, Articles of Association, Annual Report and Interim Report are available free of charge. Paying Agent in
Switzerland is JPMorgan Chase Bank, National Association, Columbus, Zurich Branch Switzerland, Dreikonigstrasse 21, CH-8002 Zurich. For further information, the prospectus,
simplified prospectuses, annual report and semi-annual report can be obtained free of charge in hardcopy form from the Austrian paying agent: Raiffeisen Zentralbank Osterreich
AG, A-1030 Vienna, Am Stadtpark 9. Issued in Hong Kong by BlackRock (Hong Kong) Limited. Issued in Singapore by BlackRock (Singapore) Limited. BlackRock Global Funds has
appointed BlackRock (Singapore) Limited (company registration number: 20001014 3N) as its Singapore representative and agent for service of process (Website:www.blackrock.
com.sg and Tel:+65 6411 3000). This is for distribution to Professional Intermediaries only. This material is for information purposes only and does not constitute an offer of shares in
any of the BlackRock Global Funds. You should consider carefully whether the investment is suitable for you. BGF has been registered on the official list of the Financial Supervision
Commission (Komisja Nadzoru Finansowego) for distribution in Poland. Issued in Poland by the representative office BlackRock Investment Management (UK) Limited, Oddzia w
Polsce. Paying agent in Poland is Bank Handlowy w Warszawie SA, ul. Senatorska 16, 00-950 Warsaw, Poland.
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